	Dubai - Reinsurers aim to limit reinsurance role of insurers 

	The global reinsurers are considering a move to limit, or even remove, the facility which allows local insurers to actively write reinsurance (excluding treaty) among themselves, according to the top regional official at Allianz.  Currently, local insurers are allowed to "exchange" up to 50 per cent of their treaty reinsurance capacities among themselves.  "The reinsurers are not very happy about this inward business. There is a strong feeling among international reinsurers that this add-on vehicle should be further limited, its usage more carefully monitored, if not removed in full," said Joachim Wessling, general manager of Allianz.  "However, there are strong market forces which are for a continuation of this LE in this context, the alternative would be to limit the capacity provided to 25 per cent of the individual insurer's treaty capacity."  Another move being mooted is to get each insurer to seek the reinsurers' approval on any risk above Dh300 million. If this figure is deemed too high, the option would be to do so for all risks above Dh100 million.  As of now, Allianz's policy on this count has been to limit the insurers' exchange to 50 per cent on risk within the UAE and 25 per cent on those risks placed outside. The German major accounts for nearly 10 per cent of the overall (excluding treaty) reinsurance premium of close to $90 million generated from the Middle East annually.  In a subtle shift, the company is also changing its treaty renewal policy to a client-by-client basis, as opposed to the "broad market" approach of the past few years. The new terms and conditions will be based overtly on how the individual insurer has fared with his capacities during a particular year.  On the treaty renewals coming up on January 1 next year and the possibility that tough conditions will be placed on insurers, Wess-ling said: "Any changes will be moderate even though the current speculation suggests that very tough conditions are going to be enforced.  "However, the status should prevail, apart from in energy insurance, where the market is softening. This is primarily because rates on energy risks had risen rather rapidly, and now it is levelling back to where they should have been in the first place. 
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