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Prudential Financial, the US insurer, said it had signed a "definitive agreement" to acquire the  retirement and investment services business of  Cigna for $2.1bn cash.
The deal with Cigna, best known as a health insurer, will transform Prudential Retirement, which provides employee pension plans.  The company said the deal would increase Prudential Retirement's assets to almost $120bn and add $52bn to Prudential's assets under management.
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In spite of the challenges the pensions sector has faced from three years of falling stock markets, Prudential  is keen to expand in this area. It has also been looking for opportunistic acquisitions in markets where it already has a strong position.

Arthur Ryan, Prudential's chairman chief executive, said a strong presence in the retirement market was "essential" for success in asset gathering and asset management.
"This transaction with Cigna builds on our presence in the retirement market by adding significant scale and capabilities," Mr Ryan said. "This is an excellent fit that will strengthen a business we want to grow."
Cigna, which has struggled in recent years with mispriced premiums, uncontrolled costs and a falling market share, said in July that it was considering options for its retirement and investment services division. These included the sale of the business, or forming a separate operating company for the division.

The move followed a profit warning in July, which the company blamed on the overhaul of its healthcare business taking longer than expected.

Prudential said it expected to close the transaction in the first half of 2004. Both companies would continue operating under their current names until the closing, when Cigna's retirement business would become part of  Prudential's Investment Division.
John Y. Kim,  president of Cigna Retirement & Investment Services since February 2002, would  serve as president of the combined retirement business, Prudential said.
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