	
	
	HRH acquires Lloyds broker

	
	
	US broker Hilb Rogal and Hobbs (HRH) is entering the reinsurance broking market through its acquisition of a Lloyd's broker.  HRH, which is the seventh largest broker in the US and 10th largest in the world, is to acquire Alexander, Brooks and Stevens Ltd (ABS) for an undisclosed sum. The transaction is expected to be effective from November 1.  ABS employs 12 staff and places North American and European reinsurance business in the London market.  According to an HRH statement, ABS will continue to operate from its London offices under the leadership of its three founders, John Brooks, Robert Alexander and Richard Stevens. Nick Morgan, chief executive officer at HRH's 70%-owned Lloyd's retail broker NIB/Lees Preston, will join the board of ABS as will one of HRH's executive directors.  While NIB writes some international reinsurance business, the acquisition of ABS represents the first real foray into reinsurance for its US parent. HRH intends to build its reinsurance broking business and capitalise on its US retail client base by opening access to ABS expertise.  It is expected that ABS will be able to produce reinsurance business on the back of HRH's $4bn retail direct insurance business.  According to Mr Morgan, this is the start of HRH trying to capture US reinsurance business and pump it into the London market. The acquisition gives the US broker a vehicle to broker property and casualty reinsurance business into the London market, where, according to Mr Morgan, there is a good appetite for quality North American reinsurance business.  According to Martin Vaughan HRH's chairman and chief executive, the acquisition represents a "major shot in the arm" for the firm's reinsurance capabilities which he said is "a segment targeted for expansion". 
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