	
	Groupama ready to support Scor in recovery efforts

	
	FRENCH mutual insurer Groupama, which is reinsurer Scor's largest stakeholder, is ready to "support" the troubled company in its recovery efforts. But that does not mean the group intends to become directly involved in the reinsurance market since disposing of its reinsurance operations two years ago.  In an interview published yesterday by French daily Les Echos, Groupama chief executive Jean Azema said Scor's BBB+ rating was having consequences on the reinsurer's financing relations and the evolution of its activities.  "The company must implement ways and means to regain an A range rating as quickly as possible," he said, adding that Groupama was "prepared to support" the company.  Earlier this year Scor reacted angrily to the decision by ratings firm Standard and Poor's to downgrade its rating to BBB+ from A-.  When asked if such support could well consist of a contribution to a future capital increase, the Groupama spokesman told Insurance Day the mutual could not take a stand on such an issue, as a capital increase at Scor is "not on the agenda".  He also said that Groupama ruled out a participation in Scor's new life spin-off, as it would not be consistent with the mutual's strategy to get out of direct reinsurance activities.  Indeed, the insurer's 18.8% stake in Scor is a consequence of the sale of Groupama's Sorema reinsurance unit in early 2001. "Groupama's strategy then was to no longer be a direct player in reinsurance," Mr Azema told Les Echos. "Nothing has changed and today we manage our stake like a financial investor."  Last week, Groupama's exposure to Scor was one of the main factors driving ratings agency AM Best to lower the oulook on the insurer's rating to negative from stable.  But Mr Azema said that last year's E306m ($356m) provision, which caused Groupama to post a loss, was based on Scor's net asset value and he insisted that, given the fact that the reinsurer had posted a profit in the first half of the year, there was no reason to make additional provisions, "since its net asset value hasn't changed".  Mr Azema added that the evolution of Scor's share price "should not weigh on Groupama's results in 2003". 
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