	
	China Continent Property Reinsurance starts operations today - Xinhua. 

	
	China Continent Property Reinsurance Co, controlled by China Reinsurance Corp started operations in Shanghai today, Xinhua news agency reported.  The agency said China Continent Property Reinsurance (China Re), with total capitalization of 1.0 bln yuan, is the first insurance company set up by a state-owned insurance company with foreign and private investments.  China Continent Property Reinsurance has 10 shareholders, including five overseas investors from Hong Kong, Thailand and Indonesia, such as Sun Hung Kai Properties Ltd (HK 0016), said Xinhua.  China Re was granted approval by the State Council, China's cabinet, to launch its reform plan in January.  But it is still awaiting approval from the China Insurance Regulatory Commission regarding certain aspects of its restructuring plan, under which the group will turn itself into a holding company with stakes in several new subsidiaries.  The company has said previously it is aiming to sell stakes of up to 25 pct in three subsidiaries to foreign investors and retain controlling stakes of between 40 and 60 pct in each.  China Re is planning to become a financial holding company and expand into insurance, banking and securities to offset a serious erosion of its profit base.  The company is expected to suffer a steep drop in profits over the next few years as the reinsurance market is deregulated, analysts said.  Xinhua said China Re's premium income in the first five months of the year rose 14.5 pct to 9.54 bln yuan. That includes 2.28 bln yuan from the commercial sector, up 38 pct from a year earlier. 
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