	Benfield stake in Catex to be halved to 25% 

	TECHNOLOGY firm Catex announced that it has concluded an investment round which will see reinsurance broker Benfield's ownership stake in the firm drop from 50% to 25%.  As part of the deal to halve its ownership UK based Benfield Group has also agreed to leave the Catex board of directors, it said.  Frank Fortunato, chief executive of Catex, commented: "We've had a long and productive relationship with Benfield, which will continue. With this next step in the relationship, Catex will be able to market its software and trading products more effectively to competing intermediaries.  "While we have always maintained strict operational neutrality, this change will only enhance the market's perception of our neutrality as we expand ourtrading operations in the future."  Tom Bailey, at Catex in London, told Insurance Day that the change in ownership structure was something the company had been pushing for for a long time.  "We are offering back-office products for insurers, reinsurers and brokers and it makes it difficult sometimes if you can't go for business to competitors of Benfield.  "This puts us in a stronger position and is probably better for Benfield to own 25% of a successful growing business than 50% in a stable one," he said.  Catex first came to prominance 10 years ago with its insurance and reinsurance trading platform.  Mr Bailey said that Catex would continue to operate this exchange as it still has transactions moving through it.  But he said clients often wanted to apply its technology in their own way and as such the firm had shifted its focus to becoming a technology company which provides trading and back-office systems to the clients, rather than just the exchange.  He said that the change in structure was a strategic move for the future and noted that the company was expecting to announce a number of brokers and agents who would be signing up to its transaction systems in the UK and US in the coming weeks. 
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